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Floods leave Tangedco with a loss of Rs. 883 crore 
The Hindu: December 15, 2015 

Damage to infrastructure in Chennai, Kancheepuram and Tiruvallur. 

The floods have caused widespread damage to the city and Tamil Nadu Generation and 
Distribution Corporation (Tangedco) is no exception. A senior official of Tangedco put the 
losses in the three districts of Chennai, Kancheepuram and Tiruvallur at Rs. 883 crore. 
Topping the list is Kancheepuram with Rs. 370 crore, Chennai at Rs. 349 crore and 
Tiruvallur, at Rs. 164 crore. 

The utility, which is already incurring losses due to purchase of power from outside, did not 
expect the natural calamity to add to their problems. 

The official said areas in Chennai South and parts of Kancheepuram, through which the 
Adyar river flows, saw a trail of destruction to the transmission and distribution network of 
the Corporation. The financial loss has been attributed to flooding of electricity substations, 
damage to cables and transformers and replacement of breakers and battery chargers, he 
added. 

Those areas suffering from severe flooding in Tambaram, Mudichur, and Manimangalam, 
which were on the upper basin of Adyar, witnessed heavy damage to transformers and 
cable network. Similarly, the flooding of the substations in Guindy, Taramani, KITS Park in 
Perumbakkam and Siruseri and the expenditure in engaging manpower to restart these 
substations added to the losses, the official said. 

When asked whether the financial loss caused by damage to the substations and 
transmission network could have been averted by securing an insurance policy, the official 
said insurance was not secured for transmission facilities due to practical difficulties in 
ascertaining their value in different locations. 

The transmission facility is protected only by warranty, but not covered in the event of a 
flooding. 

However, insurance is available only for power generating assets such as plant and 
machinery, the official added. 

Jayalalithaa seeks early commencement of commercial power 
generation 
The Times of India: December 12, 2105 

Tamil Nadu chief minister J Jayalalithaa on Saturday urged the Centre to expedite 
commercial operations at Kudankulam unit II to ensure that another 563MW of power is 
added to the state grid at the earliest. 

In her statement read out by finance minister O Panneerselvam at the 26th meeting of the 
southern zonal council at Vijawayada in Andhra Pradesh, Jayalalithaa reminded the Centre 
that the unit I of the plant producing 1000MW had been shut down for maintenance from 
June last. 



 
"The Nuclear Power Corporation of India Limited is yet to clearly indicate when the unit I will 
recommence production," the chief minister said. 

Tamil Nadu has been allotted 563MW from the total generation since the plant started its 
commercial operation in December last year. 

The unit II is undergoing final stages of commissioning activities and awaiting approval from 
the Atomic Energy Regulatory Board for full commercial production. 

In respect of transmission lines, Jayalalithaa said environmental clearance was a major 
hurdle in laying of transmission lines even in existing corridors. The regulations governing 
environment clearances need to be simplified for speedy erection of transmission lines and 
for better utilisation of existing generating capacity in the country 

Govt mulls doubling power capacity in South 
The Economic Times: December 16, 2015 

The government is planning to double the power transmission capacity in southern part of 
the country in the next three years. 

"A lot of efforts are being made to improvise transmission sector and possibly government 
can plan to double the capacity in Southern India in the next three years", Power and Coal 
Minister Piyush Goyal said today. 

While speaking at a summit here, Goyal said the government is planning to present an 
amended tariff policy soon to ensure more and more transmission projects via bidding, a 
Power Ministry statement said. 

"We will allow transmission projects to be filled out on nomination basis only in exceptional 
cases", Goyal said adding that "capacity in the South has increased substantially."  

The minister said that it is for the first time that a government has spent Rs 10,000 crore to 
set up transmission and distribution in North-Eastern areas of the country. 

The minister sought participation of industry to achieve 'Power For All' goal of Government. 

"Events like Power for All Summit where you engage and discuss relevant issues are truly 
an education for us and help us to device better mechanism to speed up our efforts to 
achieve 100 per cent electrification targets. 

Referring to recently launched Ujwal DISCOM Assurance Yojana, he said, "it is an entirely 
bottom up scheme which has emerged out of the culmination of the engagements with 
bankers, discoms, power producers, consumers bodies, state governments and all the other 
stakeholders over a long period of time."  

The minister also appealed to the transmission companies to play a leadership role in 
explaining any loopholes in either bidding and valuation process or its technical aspects etc. 

He further said: "We have made serious efforts to expedite ongoing projects and bidding out 
new projects in last 18 months...last year we achieved 100 per cent of our transmission 
target for the first time in decades."  

Goyal also said that Power Ministry is converting everything into app to tell people about the 
work it is doing 

November rain in Tamil Nadu cuts power deficit at 1.5% 
The Financial Express : December 15, 2015 



 
India’s power deficit touched a historic low of 1.5% in November owing to a clutch of factors 
including near-flat pan-India demand, new capacity additions and a steep fall in offtake of 
electricity in Tamil Nadu, many parts of which including Chennai were ravaged by floods 
recently. Although November has historically been a month when energy demand fell from 
the preceding month by 5-8% due to the onset of winter, this time around, the month-on-
month decline was sharper at 12%. 

The country’s power demand grew by a mere 0.4% in November compared with the 
corresponding month a year ago — the pan-India demand was 85.8 billion units (bu) last 
month versus 85.4 bu last year. 

The deficit was 2.6% in October on a demand of 98.4 bu and stood at a high of 3.4% in 
November last year. The country’s power deficit stood at 8.7% in FY13 and it has since 
declined to 4.2% in FY14, 3.6% in FY16 and 2.3% in April-November this year. 

The floods in the state meant that Tamil Nadu’s demand fell by an annual 10% this 
November from a year earlier and by 25% on a sequential basis. Tamil Nadu is the fourth 
largest state in terms of power consumption after Maharashtra, Gujarat and Uttar Pradesh. 

The demand slump is reflected in the decline in the utilisation factor or plant load factor 
(PLF) at the thermal utilities in November. Thermal power plants make up for nearly two-
thirds of the entire capacity in the country. 

 

“After two months of thermal PLFs increasing year over year, November PLF declined by 
nearly 7 percentage points year-on-year as well as month-on-month to 60%,” a JPMorgan 
report said. Though the decline in PLF was witnessed across central, state and private 
utilities, it was more pronounced in the case of state-run and private plants. NTPC’s plants, 
with an average PLF of a healthy 77%, fared relatively better. 

With the power demand growth slowing down since FY14, the supply growth has outpaced 
the rise in demand, contributing to a decline in overall deficit. 

Power generation up, deficit across regions goes down 
Business Line : December 16, 2015:   

 India’s electricity generation is up almost 5 per cent this year (during January-October), 
according to the recent Index of Industrial Production. 

Data from the Central Electricity Authority, Ministry of Power, lends further credence to this. 
At 908 billion units, power generation during January-October 2015 rose 5 per cent 
compared with the same period last year. 

The power deficit situation too improved across the country. At the all India level, the power 
deficit (difference between power available and power required) shrank 36 per cent to 23 



 
billion units during January-October this year compared with the same period in 2014. As a 
percentage of power required, the deficit fell from -4 per cent to -2.5 per cent. 

The fact that the deficit declined across all regions, with the sharpest fall in the Southern 
and the Western regions, is also worth mentioning. Deficit in the two regional grids more 
than halved to -2.1 per cent and -0.4 per cent respectively in 2015 from 2014. 

 

What’s at work 

With coal being the primary fuel for power generation, an improved supply of domestic coal 
helped. Both production and sale of coal from Coal India improved 8 per cent to 426 million 
tonnes and 431million tonnes respectively during January-October 2015, compared with the 
year before. 

A stronger and wider power transmission infrastructure too helped. 

This is particularly so for the Southern region. “A strengthening in the transmission network 
connecting the north with the south has augmented the power transfer capacity,” says 
Sabyasachi Majumdar, Vice-President Co-Head, Corporate Sector Ratings, ICRA. 

The country added 22,100 circuit km of transmission lines during 2014-15, almost one-third 
more than that in 2013-14. The transformation capacity too went up by 14 per cent to 
65,550 MVA (Mega Volt Amp) during this period. 

While a declining deficit implies an improving power supply situation, it may not necessarily 
lead to fewer power cuts for all. This is because the deficit is calculated as the shortfall in 
power availability (supply) compared with the power requirement of the State distribution 
utilities. 

Power cuts not over 

But, electricity required by the state distribution utilities may not be the same (in fact it 
would be smaller) as that needed by people. Given their poor financial health, many 
distribution utilities have been resorting to load shedding rather than purchasing costly 
power beyond a point, for supplying to people at below-cost rates. 



 

State Electricity Regulator Commissions beset by vacant posts: 
Study 
Business Standard : December 16, 2015 

Of the 66 posts, 13 are vacant, says study done by Ahmedabad-based Consumer Education 
Research Society 

The UDAY power distribution reform plan for states could falter at the regulatory level. Of 
the 66 posts in 22 state electricity regulatory commissions (SERCs), 13 are vacant. Three 
major states –Gujarat, Maharashtra and West Bengal — don’t even have a chairperson. 

The West Bengal SERC is effectively defunct due to lack of quorum as it has only one 
member on its board. The Gujarat SERC was defunct from August to December 2015 as the 
quorum of board was incomplete. A SERC should have at least three members for it to 
function, according to the Electricity Act, 2003. 

A study by Consumer Education Research Society based in Ahmedabad revealed key posts 
of members in SERC board are vacant. The post of member (technical) is vacant in three 
states - Chhattisgarh, Jharkhand and Tamil Nadu. The post of member (finance) is vacant in 
Assam, Haryana, Jammu & Kashmir, Goa, Punjab, Uttar Pradesh, and West Bengal. 

The report also highlighted that the post of member (technical and finance) does not meet 
the stipulated criteria in most of the states as suggested in the Electricity Act. It said only 
Andhra Pradesh and Jharkhand have chairpersons from judiciary. Ten chairpersons are from 
Indian Administrative Service (IAS) and four from Indian Forest Services (IFS) cadre. The 
remaining three are postgraduates — two in science and one in English. 

Section 84 of the Electricity Act, 2003 mentions, “The Chairperson and the Members of the 
State Commission shall be persons of ability, integrity and standing who have adequate 
knowledge of, and have shown capacity in, dealing with problems relating to engineering, 
finance, commerce, economics, law or management.” For the post of the chairperson, the 
Act recommends retired or sitting High Court judges. 

However, as the provisions of the Act are only guiding principles and not mandatory, most 
of the states choose to bypass the same. In earlier representation to the power ministry, 
which is drafting amendments to the Electricity Act, the study suggested that the 
government replace the word “may” with “shall”, making it mandatory for state 
governments to appoint retired or sitting High Court judges. 

Section 84 (2) of Electricity Act states, “Notwithstanding anything contained in Sub-section 
(1), the State Government may appoint any person as the chairperson from amongst 
persons who is, or has been, a Judge of a High Court.” 

Transmission corridors' progress faces hurdles 
Business Standard : December 16, 2015 

The power ministry has asked states to lay transmission lines through cables along 
highways 

The Centre’s move to fast-track development of transmission corridors across the country 
faces major hurdles on account of delays in allotment of right of way (RoW) by states and 
higher compensation demand by land owners, among others. Some states also seek the 
power to divert forest land for transmission projects. 

In order to avoid delay and cost over-run, Gujarat suggested that the central and state 
transmission utilities be allowed to implement transmission system under regular tariff 
mechanism instead of mandatory competitive bidding process. 



 
However, during their recent interaction with the Union power ministry, some other states 
— Karnataka, Kerala, Maharashtra, Mizoram, Odisha, Uttar Pradesh, Uttarakhand and 
Assam - preferred the competitive bidding route. 

The ministry has asked states to consider laying of transmission lines through cables by the 
side of national highways to avoid RoW. 

A power ministry official told Business Standard, “Transmission lines pass through hundreds 
of kilometres and require RoW. The CEA (Central Electricity Authority) had prepared a 
perspective transmission plan for 2014-2034 based on peak load growth of 284 Gw and 
generation capacity of 469 Gw by the end of the 13th Plan. Karnataka, Kerala, Maharashtra, 
Mizoram, Odisha, Uttar Pradesh, Uttarakhand and Assam have been asked to help in 
resolving RoW issues. 

The transmission corridors as far as possible be arranged by the side of the highways to 
minimise the problem of RoW.” 

The power ministry official said the states also raised the issue of compensation. According 
to the recent guidelines by the power ministry, compensation for tower base area will be 
provided at the rate of 85 per cent of land value (as determined by the district magistrate or 
any other authority based on circle rate/guidelines value/stamp duty rates). Fifteen per cent 
of the land value will be made towards corridor payment. The ministry has said it’s for 
states to consider alternative modes of compensation by the corporation or municipality 
concerned. 

The official cited above said states, especially Karnataka, argued the rates for compensation 
prescribed in the guidelines were not practicable and would vary according to the location of 
the line. Land owners near cities might not agree to the 15 per cent RoW compensation. 

The official said states were told to frame their own rules to give higher compensation. 
However, this could increase the overall cost of transmission, which might be considered by 
the regulatory commissions while fixing the tariff. 

Bengal bid to curb power leak 
The Telegraph: December 17, 2015 

Power distributors in the state need to upgrade their network to cut losses during 
transmission, which stood at a staggering 32 per cent two years ago. 

The Bengal electricity regulator said it wanted the aggregate technical and commercial 
losses to come down to 10 per cent by 2019. 

An Union power ministry estimate notes that the state can earn as much as Rs 3,695 crore 
even if it brings down the losses to 15 per cent in 2018-19 from 32 per cent in 2013-14. 

R.N. Sen, chairman of the West Bengal Electricity Regulatory Commission, today said a shift 
to a high voltage distribution system would cut down distribution losses. 

The system involves bringing the high voltage network close to the consumers and 
minimising the power transferred through a low voltage network, thereby reducing technical 
and non-technical losses, including theft. 

"We are trying to pursue all our licensees for the implementation of high voltage distribution 
system. It has been successful in Singapore and has also been tried in Hyderabad. It will 
improve the AT&C losses and provide quality power to consumers," Sen said at an event 
organised by the Independent Power Producers Association of India here today. 

He later said the amount unlocked through the reduction in losses could be utilised by the 
distribution companies for better financial management, including debt repayment. 



 
N.S. Nigam, chairman of West Bengal State Electricity Distribution Company Ltd 
(WBSEDCL), said losses in the city were already down to around 10 per cent. "But in rural 
areas, certain infrastructure improvements will be required," he said. WBSEDCL caters to 
1.6 crore customers in Bengal. 

Nigam said the distributor was burdened with a debt of Rs 13,000 crore. Besides, the 
regulator had raised tariffs, but the company has not passed on the hike to consumers to 
avoid inconvenience. Dues on this count are rising every year, standing at a huge Rs 8,000 
crore. 

However, Nigam said the company was making an operating profit despite the debt 
problem. 

Shri Piyush Goyal Sought Industry Participation in Efforts to Achieve 
Power for All" Goal 
Business Standard: December 16, 2015 

Shri Piyush Goyal, Union Minister of State (IC) for Power, Coal and New & Renewable 
Energy sought participation of Industry to achieve Power For All" goal of Government . 
While speaking at Power For All Summit 2015 here today, Shri Goyal said Events like Power 
for All Summit where you engage and discuss relevant issues are truly an education for us 
all and help us to device better mechanism to speed up our efforts to achieve 100 percent 
electrification targets. Referring to recently launched Ujwal DISCOM Assurance Yojna, he 
said, UDAY is an entirely bottom up scheme which has emerged out of the culmination of 
the engagements with bankers, discoms, power producers, consumers bodies, state 
governments and all the other stakeholders over a long period of time." Shri Goyal appealed 
transmission companies in the country to play a leadership role in explaining any loopholes 
in either bidding and evaluation process or its technical aspects etc 

Shri Piyush Goyal said that the Government is planning to present amended Tariff Policy 
soon to ensure more and more transmission projects via bidding process only and said, We 
will allow transmission projects to be filled out on nomination basis only in exceptional 
cases". He added, Capacity to the South has increased substantially. He further said that lot 
of efforts are being made in improvising Transmission sector and possibly Government can 
plan to double the capacity in Southern India in next three years. The Minister stated its the 
first time that a government has spent Rs 10,000 crore to set up transmission and 
distribution in North-Eastern areas of the country.  

The Minister added, We have made serious efforts to expedite ongoing projects and bidding 
out new projects in last 18 months. I want to tell you that last year we achieved 100 
percent of our transmission target for the first time in decades".  

The Minister also said that in our ministry, we are converting everything into app, to tell the 
people what we are doing & for monitoring work and said, You can monitor our performance 
& also participate in our efforts, with the same enthusiasm, honesty and commitment like 
Prime Minister Shri Narendra Modi. "  

Shri Goyal informed that as on today, there is approximately 26 million tonnes of coal is 
available in 100 closed monitored power plants which nearly translate to 21 days coal 
availability in thermal plants. He also informed that Teesta Project in Sikkim which was 
stalled for 7 years is back on track.  

 


