
 

Page 1 of 6 
 

 

(Energy Conservation : It Doesn’t Cost. It saves) 

09.05.2017 

Tangedco gets a boost in performance rating 
The Hindu: May 6, 2017 

 

In a shot in the arm for the Tamil Nadu Generation and Distribution Corporation 
(Tangedco), the Fifth Annual Integrated Rating, 2017, of State Distribution Utilities has 
upped the discom’s performance from 'C' (low performance) last year to 'B' (below 
average). The report, however, does flag serious concerns about the health of the discom, 
including the growing subsidy support from the Tamil Nadu government. 

M. Saikumar, Chairman and Managing Director, Tangedco, said he was happy the discom 
has made an improvement from ‘C’ last year to ‘B’ this year and was hopeful of achieving ‘A’ 
grade next year. 

The rating done by the ICRA and Credit Analysis and Research under the auspices of the 
Ministry of Power has positioned Tangedco in the 25th place all-India, up from 34th last 
year. The rating was carried out among 41 electricity distribution companies covering 22 
States. 

The annual grading exercise is being carried out to assess the financial and operational 
strength of the discoms to help give a true picture to lending institutions and other 
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stakeholders. The rating covering several parameters including Aggregate Technical & 
Commercial (AT&C) losses, power purchase, cost efficiency, cost coverage ratio and 
regulatory compliance grades discoms based on the marks scored under each parameter. 
Tangedco has been graded as being in the 35 to 50 range. Tangedco officials point out that 
the ‘B’ grade reflects 2015-16 financial results that showed a total loss of � 5,787 crore. 
“But in this financial year (2016-17) we have reduced the total losses to �3,700 crore and 
so there will be marked improvement in the grading next year,” said an official. 

The report, however, does express serious concerns about Tangedco's financial and 
operational health, and prescribes actions that would need to be taken to strengthen the 
discom. The report highlights Tangedco’s moderately-high Aggregate Technical and 
Commercial (AT&C) loss levels, billing of consumers of only 80% (excluding agricultural 
connections), and failure to file tariff petitions periodically – Tangedco has got exemption 
from filing them under the Uday scheme. 

The report also mentions the high dependence on State government subsidy which stands 
at �6,879.33 crore for 2015-16, as against �952.16 crore in 2004-05. In 2014-15 the 
subsidy was � 5,599.64 crore. 

Regarding the issue of AT&C losses which carries a weightage of a maximum of 28 points, 
Tangedco fares poorly, pegging the losses at 20.13% in 2015-16 in the Adjusted Revenue 
Requirement (ARR) filed with the TNERC. A senior official, however, claimed AT&C losses 
had reduced to 14.50 % as per UDAY data. 

Resolve ‘back down’ of power issue: TNERC 
The Hindu: May 5, 2017 

The Tamil Nadu Electricity Regulatory Commission (TNERC) has directed Tangedco, the 
state utility, and the National Solar Federation of India to hold talks on May 5 and resolve 
the issue of back down of solar power. 

Last year, the federation had moved the state regulator against the curtailment of solar 
power generation and issuing backing down (unplugging of solar power from the state grid) 
instructions. 

Revenue takes a hit 

In its petition, the New Delhi-based federation said that back downs hurt revenue and the 
financial viability of the solar power plant, adding that the issue is affecting the interest of 
investors in the State. 

Solar developers in Tamil Nadu and Rajasthan have been facing evacuation issues. 

“Both parties are directed to have discussion on May 5, 2017 and resolve the issue of 
backing down of solar power amicably and submit the report to the Commission at the 
earliest. The case shall be taken up thereafter,” the TNERC said in its order. 

Tamil Nadu is gearing up to procure 1,500 MW of solar power and the tariff is expected to 
fall below Rs. 4 per unit. 

Centre to revisit rules on central power pool 
Business Standard: May 4, 2017 

Outdated, says minister; no nuclear power supply to a state which doesn't allow a 
generating plant 

Union Power Minister Piyush Goyal said the Union government would rework the formula on 
electricity allocation from the central pool to states. 
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He said the pool had become irrelevant with the availability of surplus power at cheaper 
rates. Speaking to journalists at a conference of state ministers of power, renewable energy 
and mines, Goyal said, “The central government did power allocation like lord and master.” 
Power from generating stations, set up by central government utilities, goes to beneficiary 
states or Union territories (UTs) under guidelines issued in April 2000. 

According to these, allocation is made to the States/UTs in two parts, a firm component of 
85 per cent and an unallocated 15 per cent for urgent requirement. The firm allocation 
comprises allocation of 12 per cent free power to affected states and one per cent for local 
area development in the case of hydropower stations and 10 per cent (not free) power to 
the home state in the case of thermal and nuclear power stations.  The balance 72-75 per 
cent is distributed among states/UTs of a region in accordance with the pattern of central 
plan assistance and energy consumption during the previous five years, both having equal 
weight.  

Central plan assistance is determined by what is termed the ‘Gadgil formula’, in which 
population of a state is taken into consideration. In the case of joint venture projects, the 
equity contributing state gets a benefit in firm allocation, in line with the contribution. 

Goyal also said states which did not allow nuclear power plants to be set up would not be 
given nuclear power from any other state.  

On distressed power projects, Goyal said for resolution of the non-performing assets of 
banks, power purchase agreements (PPAs) cannot be floated. “I cannot burden the discoms 
(distribution companies).” 

More than one memorandum of agreement for a total purchase of 1,000 (megawatt) Mw 
wind power under the ministry of new and renewable energy’s (MNRE’s) first auction 
scheme in the segment were signed on Thursday. These were between PTC India, the 
trading company, and the discoms of Uttar Pradesh (UP), Bihar, Jharkhand, Delhi, Odisha 
and Assam. Those of UP are to buy 449.9 Mw, Bihar and Jharkhand 200 Mw each, Delhi 100 
Mw, Assam 50 Mw and Odisha 50 Mw. These are for meeting their non-solar renewable 
power purchase obligation. 

The letter of award to the successful wind power developers under the first auction scheme 
were issued by Solar Energy Corporation of India (SECI) on April 5. The projects are to be 
commissioned within 18 months. A record low rate of Rs 3.46 a Kwh was obtained during 
the auction. 

MNRE has launched a scheme for another round of wind energy auction for 1,000 Mw of 
projects. The differentiation between windy and non-windy states has been done away. 
SECI will sign PPAs with selected developers and back-to-back power sale agreements with 
buying utilities. 

Plan to link power bills to Aadhaar 
Business Standard: May 3, 2017 

It could end the payment backlog and improve the revenue flow of discoms, says Piyush 
Goyal 

Your electricity dues might soon get deducted from your bank account linked to 
your Aadhaar. 

The power ministry, in a slew of recommendation to the states during the Power Ministers 
Conference on Wednesday, has reportedly asked the states to go digital to ensure 100 per 
cent bill collection. Electricity is a state subject and the Centre can only make 
recommendations. 
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Sources who participated in the meeting with the Union power ministry and representatives 
from allstates said the move would help the power distribution companies (discoms) reduce 
losses. 

“Piyush Goyal, asked why states weren’t looking at linking electricity bills with Aadhaar. He 
also said the discoms should link the bills with bank accounts so that the amount is 
deducted automatically at the end of bill period. This will plug revenue loss due to non-
payment,” said an official. 

This could end the payment backlog and improve the revenue flow of discoms. “The Centre 
is of the view that linking Aadhaar with electricity bills would ensure transparency and add 
to the digitisation drive. It would also discipline the functioning of discoms,” said an official. 

The government recently made Aadhaar compulsory for filing of income tax returns. It said 
it wanted to plug leakages that occur by quoting the permanent account number alone. 

Though Aadhaar was initially planned to be an authentication system for availing of 
government schemes and subsidies, it is being made compulsory for several services after a 
legislation giving statutory backing to Aadhaar was passed by the Lok Sabha last year. 

Aadhaar-linked payment of subsidy for cooking gas has been the biggest direct benefit 
transfer (DBT) programme in the world. The previous government had launched DBT in 
cooking gas but stopped the scheme after protests from some states. The present 
government reintroduced the scheme. Initially, it linked DBT to bank accounts. Once 
theAadhaar legislation was passed, it was made mandatory to link the cooking gas 
consumer number with Aadhaar to claim subsidy. 

In a first, the quarterly Conference of Power, Renewable Energy and Mines Ministers 
ofStates & UTs is also discussing concerns on cyber security and digital payments. The 
move is in line with the BJP-led government's push for digitisation in several departments. 
The four ministries under Piyush Goyal, minister of state (independent charge), have been 
leading the way in digital monitoring using mobile apps. 

Setback for CERC as SC stays trading in green energy certificates 
Business Standard: May 3, 2017 

New REC prices also on hold, trading to resume post clarity on unsold RECs 

The Supreme Court has stayed trading in Renewable Energy Certificates (RECs), whose 
prices have been reduced by the Central Electricity Regulatory Commission (CERC). 
  
REC-generating companies had filed the petition in the court against the CERC action. 

The court on Monday also stayed the new price regime introduced by the CERC, said 
sources privy to the hearing. 

The petitioners had submitted the unsold stocks of close to 10 million RECs, which enable 
trading in renewable energy, would not be cleared at the low prices. There are around 1,200 
projects in the REC mechanism with a capacity of 5,383 Mw. 

The CERC in its order in March had computed the floor price of a solar REC at Rs 1 a unit 
and forbearance price at Rs 2.5 a unit. It was earlier Rs 3.5 a unit and Rs  5.8 a unit, 
respectively. For non-solar (wind and others), the floor price has been reduced to Rs 1 a 
unit and forbearance price at Rs 2.9 a unit. It was earlier in range of Rs 1.5-3.5 a unit. 

The move, the CERC stated, was a result of falling tariffs in competitive bidding for solar 
energy and reducing costs for both solar and wind energy. 
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Solar power prices fell to Rs 3.15 a unit in a recent project tender in Rajasthan. At the same 
time, wind power also witnessed its price spiralling down to Rs 3.46 per unit in the first ever 

auction of projects last week. 

REC generators moved the Appellate 
Tribunal of Electricity (APTEL), asking it to 
suggest means of clearing the existing 
stock of RECs. 

“While APTEL agreed to clear the stock by 
using the ‘Vintage Multiplier’ method it did 
not agree to put a stay on the REC 
trading. The Supreme Court has put a 
stay on the whole mechanism and 
trading. This would harm the sector 
more," said a sector expert. 
  
The Vintage Multiplier lets the REC 

generator sell more RECs for 1 unit of power. The REC market, launched in 2010, crashed 
last year with more than 10 million certificates going unsold, and has not made a significant 
improvement since then. The price discovered in the REC trading during April was Rs 1 a 
unit for both non-solar and solar RECs. 

The Renewable Purchase Obligation, notified under the National Tariff Policy, makes it 
obligatory for distribution companies, open-access consumers and captive power producers 
to meet part of their energy needs through green energy. 

Rs 1.9 lakh crore of bank money to power sector may turn bad   
Economic Times:  May 8, 2017 

Close to Rs 1.9 lakh crore of bank money used to finance private sector coal-fired capacities 
of around 45 gigawatt is facing the risk of turning bad.  

India Ratings and Research (Ind-Ra) feels small private power companies that used the 
fund would be badly hit and their survival would be at stake in 2017-18.  

“Under the current scenario, the survival of such players is not possible,” it said.  

The consultancy and rating firm believes that this 45GW of private sector coal-based 
capacity running at sub-50% capacity utilisation has been hit hard due to lack of power 
purchase agreements for their entire capacity.  

With a sub-50% plant load utilisation, they have a high probability of debt default. It is 
likely to lead to sector consolidation, which could be triggered by the new bankruptcy code 
said Ind-Ra in a new report.  

Earlier, the private sector kept a part of the capacity untied due to high short-term prices. 
Capacity utilisation of private sector’s coal-based plants fell to 56.3% in 9MFY17 from 
83.9% in FY10. As short term power prices are likely to remain benign and discoms’ 
unwillingness to sign purchase agreements, these capacities are unlikely to see an increase 
in generation.  

This would be despite an improvement in coal availability, restructuring of discom debt and 
operationalisation of stuck projects. Companies might close down due to large underutilised 
capacities, muted demand, bunched capacity addition, soft merchant power prices, 
continued investments in renewable capacities, lack of power purchase agreements and 
weak discoms.  
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Plant capacity utilisation of coal-fired units is expected to decline further in FY18 and rise 
thereafter, though they would continue to remain sub-65% until 2021-22.  

India added nearly 115GW of coal-based capacity over FY11-9MFY17. However, demand 
growth did not keep pace with such capacity addition. This has put pressure on the capacity 
utilisation of coal-based power plants.  

In the past, coal and discom financial health were the two key constraints to the overall 
capacity usage of these units. However, lacklustre demand, solar capacity addition and 
discom financial health will be the  major factors putting pressure on capacity utilisation in 
future.  

Moreover, according to Central Electricity Authority (CEA) estimates, 50GW of capacity has 
a high probability of getting commissioned over FY18-FY22. Central and state power utilities 
account for 60% of the 50GW capacity, followed by the private sector (40%). Purchase 
agreements have been signed for the capacity belonging to central and state power utilities. 
This will put further pressure on the coal-based capacity of private power generators. 

India seen to become third-biggest solar market in 2017  
Economic Times:  May 8, 2017 

India will become the third biggest solar market globally in 2017, says India Solar Handbook 
2017 by Bridge to India, a consulting and knowledge service provider in the clean 
technology market.  

With 8.8 gw (giga watt) of projected capacity addition -- a growth of 76 per cent over 2016 
-- India is set to become the third-largest photovoltaic market (PV) market in 2017, which 
will overtake Japan, the company said in a statement.  

As of March 2017, India has already installed 12.2 gw of utility scale solar power, it said.  

According to the report, about 79 gw of solar capacity is expected to be added globally in 
2017, with Asian countries continuing to dominate and Europe falling by the wayside.  

It said India's solar capacity is expected to touch the 18.7 gw mark by the end of 2017, 
about 5 per cent of the global pie, growing 89 per cent over the last year.  

Total new solar capacity addition in the next 5 years is expected at 56 gw, it said  
Locally, it said Tamil Nadu, Andhra Pradesh and Telangana have emerged as the fastest 
growing states in India in terms of solar installation and in 2017, nearly 60 per cent of total 
new capacity addition is expected to come from southern states.  
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