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31.07.2017 

Tangedco set to tap 15,000 MW green power in two years 
Times of India : July 30, 2017 

Tamil Nadu discom could look forward to tapping renewable energy to its fullest potential of 
15,000 MW (including 2,000 MW that is being installed) two years from now when a 
dedicated inter-state green power corridor becomes operational. Union power minister 
Piyush Goyal had recently said in the Lok Sabha that work on the Rs 11,369 crore corridor 
had started and it was expected to be ready by May 2019. 

In the light of many states falling short of meeting their renewable power obligation targets, 
Tamil Nadu's surplus renewable power generation could be of high demand in the market. 
 
"The inter-state transmission network scheme is being implemented by the Power Grid 
Corporation of India Limited (PGCIL). About 30% (Rs 3,410 crore) of the cost will be in the 
form of equity and 70% will be concessional loan (Rs 5,203 crore from German-based KfW 
and Rs 2,756 crore from Asian Development Bank)," said Goyal in a reply to Chidambaram 
MP M Chandrakasi. 

As part of the green corridor, the PGCIL will be setting up 6 sub-stations with a total 
capacity of 18,000MVA. States like Tamil Nadu, Rajasthan, Karnataka, Maharashtra, 
Gujarat, Himachal Pradesh and Madhya Pradesh either have separate green corridors or are 
setting up such corridors to evacuate wind and solar power within those states. 

"The intra-state green corridors are being set up within the states at a total cost of Rs 
10,141 crore. In these states, sub-stations will be set up with a total capacity of 19,000MVA 
and the intra-state green corridors will be completed by March 2020," said the minister. 

In Tamil Nadu, the green corridor starts from Tuticorin district and ends in Kancheepuram 
district. "Our green corridor from Kayathar to Ottiyamapakkam is almost complete. There 
are a few issues which are being solved and most probably, in a few months, the corridor 
will be fully operational," a senior Tangedco official said. 

Former chief minister J Jayalalithaa, in 2016, sought a separate green corridor connecting 
Tamil Nadu and other states to sell wind, solar and nuclear power to energy-deficit states. 
Renewable purchase obligation refers to the obligation imposed by law on some entities to 
either buy electricity generated by specified green sources, or buy, in lieu of that, 
'renewable energy certificates (RECs)' from the market. 

Tamil Nadu falls behind Andhra Pradesh, Rajasthan in installed solar 
capacity 
Times of India : July 29, 2017 

Tamil Nadu is no longer the top state in terms of installed solar capacity. 

Ministry of new and renewable energy data, released in the Lok Sabha, shows that at end-
June, TN, with an installed capacity of 1697 MW, fell behind Andhra Pradesh (2010.87 MW) 
and Rajasthan (1961 MW). 
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Statistics show only 630 MW of solar power was installed in Tamil Nadu in 2016-17 against 
919.24 MW in 2015-16. In the same period, Andhra Pradesh added 1,294 MW, Karnataka 
882 MW and Telangana 759 MW. Across the country, around 5525 MW of solar energy was 
added in 2016-17, an increase of 66% over 2015-16. 

Unlike Andhra Pradesh, which acquires land for solar parks, TN leaves developers the land 
acquisition responsibility, which takes time. 

"The prices (the agreed price to be paid to solar developers) have dropped to 4 a unit. At 
this rate, the margins might be too low for small and medium players," said Saswat Das, an 
energy auditor in Chennai. Sources say Tangedco's reputation of delayed payments an issue 
raised with energy secretary Vikram Kapur at a meeting early this week could also be 
playing on developers' minds. 

"This is not surprising considering the state's reputation when it comes to curtailment and 
payment issues," said a December 2016 report by communications firm MERCOM. Kapur 
promised to resolve the issue. 

In a recent submission to Tamil Nadu Energy Regulatory Commission (TNERC), Tangedco 
said it did not get the expected response to two tenders floated in October 2016 and 
January 2017. The first tender for 500 MW, at 5.10 a unit got bids for only 122 MW, while 
the second saw bid submissions for only 236 MW. 

Tangedco chairman and managing director M Saikumar said demonetisationcould be a 
possible reason for the response to the bids, but added that things were looking up. 
"Recently we finalised tenders for 1500 MW. It was over-subscribed by three times and we 
had to restrict it 1500 MW with the ones who bid lowest," he said. 

Energy purchase rates for South dip in spot market 
Business Line: July 28, 2017 

The average purchase rate for the South in the spot energy market stood at Rs. 5.11 per 
unit three years ago, fell to Rs. 3.79 in 2015-16 and to Rs. 2.79 last year. During the April-
July period this year, the spot rates were hovering around Rs. 2.81, thanks to the 
availability of power for the region due to better evacuation inter-regional grids. 

The industry expects spot market prices to remain at Rs.2.50 per unit in the South. 

New transmission grids 

The gradual addition of new grids in the South, such as the Raichur-Sholapur transmission 
corridor, the Narendra-Kolhapur transmission line, the commissioning of the Angul-
Srikakulam line in December 2016 and the Wardha-Nizamabad corridor in March 2017, have 
provided a major boost for Telangana, Tamil Nadu, Karnataka and Andhra Pradesh. 

Ramesh K Mediratta, Director, Indian Energy Exchange Ltd, told BusinessLine: “July 2017 
witnessed major events in the power market due to increased transmission system. The 
Southern States purchased a record 71 million units per day in spot market on July 26, 
2017. Of this, 58 million units were imported from the Western and Eastern region.” 

It is estimated that about 2,960 MW of power was purchased round the clock in the 
Southern region. 

“Such high volumes in the spot market have not triggered any major price rise in the South, 
with the average per unit price being Rs.2.48 and Rs.3.31 during peak hours,” he said. 

Telangana’s gain 

Telangana’s State utilities, which have taken up a pilot project to supply 24x7 power to 
agriculture consumers, benefited from the spot exchange in July. Its savings, at a rate of 
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Rs.1 per unit, would work out to Rs.7 crore for the purchase of 71 million units. This could 
translate into annual savings of over Rs.2,500 crore. 

D Prabkakar Rao, Chairman of TS Transco said: “We have some long-term PPAs (power 
purchase agreements) where we have committed [to a price of] Rs.6.80 per unit, like the 
one from the Tamil Nadu project. We are exploring ways to address this with cheaper power 
available through other sources.” 

While Andhra Pradesh is saving on electricity costs by replacing expensive power with that 
bought from the spot market for a few hours every day, Tamil Nadu, Kerala and Karnataka 
are utilising the eastern and western corridors under long-term access. 

North-south price gap 

Power generated from thermal stations in South are costlier when compared to those in the 
country’s North which are closer to the coal mines. 

While evacuation of power to the South was not possible earlier due to transmission 
constraints, it has now been made possible due to improved connectivity in the region. 

As per estimates, the demand from AP and Karnataka is likely to go up. Power Grid 
Corporation is strengthening the Angul-Srikakulam-Vemagiri line to AP’s Capital of 
Amaravati. This will enhance the capacity significantly. 

Cut power losses to below 10 per cent in 6 months, Centre tells 
states  
The Economic Times: July 31,2017 

The Union power ministry has asked states to slash electricity losses due to theft and 
technical reasons to below 10% within six months, an ambitious target given that some 
towns in Uttar Pradesh, Jharkhand and Bihar lose up to 90% of power.  

The target was put before the states in a review, planning and monitoring meeting held on 
July 22 by Union power minister Piyush Goyal with power secretaries of states.  
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About 4,041 towns are being targeted under the proposal, officials said. Cities such as 
Ahmedabad and Visakhapatnam would find it easier to meet the target since they lose close 
to 10% power due to theft and technical reasons, but the move is being resisted by states 
such as Jharkhand, Uttar Pradesh and Bihar where pilferage and technical problems are a 
huge challenge.  

A senior government official said while the physical and commercial losses can be curbed by 
the state-owned discoms .by raising billing-collection efficiency and curbing power thefts, 
the technical losses would require substantial investments in technology upgradation.  

He said the Centre is supporting the technology upgradation in distribution sector through 
the Integrated Power Development Scheme (IPDS) for strengthening of sub-transmission 
and distribution networks in the urban areas, metering of distribution transformers, feeders, 
consumers in the urban areas and IT enablement of distribution sector  

Data available on the Centre’s Urja-India app showed that there are 201 towns where the 
percentage of power loss and thefts is below 10%. Another 200 towns faced power losses of 
1o-15% while there were about 220 towns that had losses in the range of 15-20%. About 
200 towns faced losses in the range of 40-90%.  

UDAY scheme impact: State-run power discoms cut losses by 21.5% 
in FY17 
Live Mint : July 26, 2017 

Combined losses of state-run power discoms in 26 states and Puducherry fell 21.5% in 
2016-17 due to efforts under UDAY scheme 

 

Losses of power discoms under various state government have shown a marked reduction. 
Graphic: Ajay Negi/Mint 

 Combined losses of state-run power utilities in 26 states and the Union territory of 
Puducherry in 2016-17 fell 21.5% from a year ago to Rs40,295 crore on account of efforts 
under Ujwal Discom Assurance Yojana (UDAY), the turnaround scheme aimed at improving 
operational and bill collection efficiency. 
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A central government official aware of the performance of state utilities said on condition of 
anonymity that power utilities in some states have managed to cut down their losses 
significantly. Utilities in Rajasthan, for example, reduced losses by 54% in 2016-17 to 
Rs5,208 crore from a year ago. Those in Tamil Nadu lowered losses by 35% to Rs3,783 
crore in the same period, while those in Uttar Pradesh cut losses by 14% to Rs6,619 crore. 

The reduction in losses is on account of increased bill payment compliance by consumers 
including by way of reduction in power theft and tight monitoring of the utilities’ operations 
by state governments which took over three-fourths of their accumulated debt under UDAY 
scheme, approved by the cabinet in November 2015. 

The UDAY scheme allowed state governments to take over half the outstanding debt of 
utilities in 2015-16 and another 25% in 2016-17. The remaining was to be refinanced by 
the distribution companies through state-guaranteed bonds, which would help them reduce 
interest cost. 

Power distribution remains the weakest link in the energy value chain, which has an impact 
on the financial health of power generation companies as well as on Coal India Ltd, the state 
monopoly supplying fuel to power plants. Losses constrain distribution firms from expanding 
their network to cater to the unmet demand. State governments have tried various options 
to turn around this segment including privatization and adopting a franchisee model to bring 
in efficiency. 

Many conventional thermal power generation companies are now left with plants which are 
not viable as demand from distribution firms remains sub-optimal amid competition from 
renewable power. 

The woes of generation companies are compounded by the fact that industrial consumers, 
bogged down by the cross-subsidy burden meant to benefit household consumers, are 
relying more on solar power which is available at a cheaper tariff than those for industries. 

Federal policy think tank NITI Aayog last month recommended in a draft energy policy that 
power utilities should be allowed to realize full market price from all consumers by doing 
away with cross-subsidy provided to poor consumers. “With nearly 304 million Indians 
without access to electricity, and about 500 million people still dependent on solid bio-mass 
for cooking, it may be acknowledged that the country has still a long way to go on securing 
its energy security objective,” the document stated. 

It also projected that India’s power demand will go up more than four-fold by 2040 on 
account of strong economic growth. At present, it is about 1.1 trillion units. 

'Uday' gets discoms back in shape, boosts power supply  
The Economic Times :  July 26, 2017 

The Modi government's prescription for ailing state power distribution companies is slowly 
putting them back in shape and reducing the duration of blackouts in the nearly two years 
since the treatment began.  

Data presented during last week's review of 'Uday', the revival plan for discoms, by the PM 
show major improvements in the key parameters on which health of discoms are judged.  
The government approved Uday on November 5, 2015, when all state discoms were gasping 
under a collective debt of Rs 3.95 lakh crore. Some 90% of this debt, or Rs 3.82 lakh crore, 
belonged to states that were ready to swallow the pills being proposed in Uday.  

Almost two years down the line, the participating states now have found relief for their debt 
pain by floating bonds worth Rs 2.32 lakh crore, or nearly 87% of the burden.  
The next step was to regain operational strength by reducing AT&C (aggregate transmission 
and commercial) loss — a euphemism for power theft — through widespread metering and 
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improve revenue through robust billing and collection. Tests have been positive on both 
counts, with 12 states reporting a reduction in AT&C losses and 15 states shrinking the gap 
between their aggregate cost of supply (ACS) and aggregate rate of realisation.  
At an overall level, the ACS-ARR gap has reduced from 59 paisa per unit in 2016-2017 to 
about 45 paisa per unit at present. Simultaneously, the average AT&C loss for all states that 
have signed up for UDAY has come down to 20% this fiscal. No wonder, the average annual 
loss of discoms have come down from Rs 51,340 crore in fiscal 2016 to Rs 40,295 crore in 
2017. So what does all this mean for average consumers? Well, longer supply hours, for 
one. A recent government statement said the average duration of power cuts declined 61% 
to 7.45 hours a month in May this year from 19.38 hours in the year-ago period.  

Despite efforts under UDAY, power theft continues to remain high 
Business Standard : July 19, 2017 

Energy theft continues to remain high despite concerted efforts by the Centre and the 
states, which signed up for the power distribution reforms — Ujwal DISCOM Assurance 
Yojana (UDAY).  

The states that topped the list of power theft in 2016 have not made any considerable 
progress.  

Among the major laggards are Uttar Pradesh (UP), Bihar, Rajasthan and Jharkhand. While 
power supply situation has improved slightly for some states, the health of the system 
would remain sick if power theftis not cracked down. 

At an all-India level, average power stolen in terms of the percentage of supply remains 
similar to last year.Gujarat had earlier successfully cracked down on power thieves with the 
help of police force and the 'name and shame' campaign. Now, UP has started the same, 
however, the success for the state has not been much yet. 

Rajasthan is joining hands with private firms on a franchise basis to streamline power 
supply. Ground results of the same is awaited. 

Power theft as % of supply 

  2016 2017* 

ALL INDIA 22.10% 22.60% 

Arunachal Pradesh 68% NA 

Bihar 39% 44.70% 

Jharkhand 38% 34.10% 

Uttar Pradesh 36% 36.80% 

Rajasthan 32% 26.60% 

*Last updated by the state for 2017 
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Avg power cut per month (in hours) 

2016 2017 

19.5 10.21 

NA NA 

89.1 32.1 

43.27 60.08 

91.04 9.31 

1.24 9.07 

 
Source: URJA App of Power Finance Corporation (PFC) 

'Under Uday 29 states, UTs hiked power tariff, but not Delhi' 
Business Standard : July 26, 2017 

While most Indian states have hiked electricity tariffs in the last two years under the 
Centre's Uday debt restructure scheme for distribution companies (discoms), rates 
in Delhi were last increased in 2014, the national capital's discoms have said in a 
representation to the state regulator, according to an industry source here on Wednesday. 

In its periodic tariff revision process, the DelhiElectricity Regulatory Commission (DERC) 
held a public hearing here earlier this month with stakeholders, having earlier invited their 
suggestions in the matter and their tariff petitions. 

At the meeting, stakeholders noted that as many as 29 states and union territories have 
raised power tariffs in the last two years in line with the terms of the Ujwal Discom 
Assurance Yojana (Uday) started by the central government. 

"Moreover, twelve states have raised power tariffs by up to 31.4 per cent in the last three 
years," the source said. 

While states like Bihar, Madhya Pradesh, Chattisgarh, Karnataka and Uttarakhand had 
raised tariffs by 10-20 per cent, Delhi has effected no hikes since 2014, he added. 

Under Uday, a state government agrees to take over 75 per cent of the debt of its 
distribution company. The scheme provides for the balance debt to be re-priced or issued as 
state guaranteed discom bonds at coupon rates around 3-4 per cent less than the average 
existing interest rate. 

State discoms stand to derive additional benefits by way of cheaper funds, reduction in 
aggregate technical and commercial losses and interventions in energy efficiency during the 
period of turnaround. 

One of the terms of the Uday agreement requires discoms to make periodic revisions in the 
power tariffs. 

Haryana became the latest to raise rates this month, with the Haryana Electricity Regulatory 
Commission increasing the power tariff for 2017-18 from July 1. 
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The industry source said the revenue gap for Delhi's three discoms has reached over Rs 
34,000 crore on account of a "non-cost reflective tariff". 

The last tariff hike in Delhi was in July 2014. The 5 per cent hike prescribed in this tariff 
order was for the financial year 2014-15. 

The source pointed out that since privatisation of distribution in Delhi in 2002, there has 
been an increase of around 300 per cent in the cost of purchasing power from generators. 
On the other hand, the retail tariff has increased by only around 90 per cent. 

He said that while Delhi's bulk power rate -- Rs 5.4 per unit -- is only over 30 per cent 
higher than the national average of Rs 4.08, the cost of purchasing power from Delhi's state 
generation plant is astronomically higher than the country average. 

According to the industry expert, the primary reason behind Delhi getting expensive power 
is that Delhi discoms are bound by long term power purchase agreements (PPAs) that run 
for 25-35 years, which were signed with generators well before privatisation and before 
April 1, 2007. 

"These PPAs are one-sided and completely in favour of the generators," he said. From the 
perspective of the generators, with electricity demand growth in India not keeping pace with 
the excess capacity addition and with tariffs falling, producers are facing offtake issues on 
power that they have not already tied up for sale through long-term PPAs. 

JSW Energy Chief Executive Prashant Jain told a news channel earlier this month that while 
the company had tied up for the offtake of about 65 per cent of its power generation 
through long-term PPAs, it is facing challenges about disposal of its remaining "untied 
capacity" 

 

 


